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      BOYD WORKS FOR MIDDLE-CLASS FAMILIES

House bill will protect many North Floridians from a 2006 tax increase

  
        
      

WASHINGTON, D.C.-Congressman Allen Boyd (D-North Florida) today supported tax relief for middle-class taxpayers with the passage of the Stealth Tax Relief Act (HR 4096).  Set to expire next year, the bill includes a one-year fix of the Alternative Minimum Tax (AMT) to prevent tax increases on more than 17 million middle-class families next year.  

"This legislation provides much-needed tax relief to middle-class families who are working hard to make ends meet," said Congressman Boyd.  "Due to inflation, the number of taxpayers that fall into the AMT group is growing each year, and failure to enact this legislation and extend the exemption levels would increase taxes on millions of middle-class families.   This is simply unfair and not the purpose of the AMT."

The AMT was created in 1969 to ensure that high-income individuals and corporations who pay little to no taxes under the regular system because of deductions, credits or other provisions are taxed more fairly.  Unlike the regular tax, income levels subject to the AMT are not indexed for inflation.  Therefore, if Congress does not adjust the exemption levels for inflation, a greater number of people would become eligible each year as incomes grow and exceed these levels.

"While this bill gives middle-class families a helping hand, it is only a short-term solution to the problem," Boyd stated.  "It is my hope that Congress will get serious about budget reform in the upcoming year and work to enact comprehensive legislation so we can fix the problem permanently instead of continuing this temporary band-aid strategy."

According to the Joint Committee on Taxation (JCT), while fewer than 1 percent of taxpayers were subjected to AMT before 2000, it is projected to affect 29 million people-20% of all taxpayers-by 2010 without Congressional involvement.
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